MEMORANDUM OF UNDERSTANDING
Between
KING GEORGE COUNTY SERVICE AUTHORITY
and POTOMAC LANDING DEVELOPMENT CORPORATION
06-14-02

The King George County/King George County Service Authority (KGCSA) has determined that it is in
the best interest of the KGCSA and the citizens of the Fairview Beach and Potomac Landing communities
that a new upgraded wastewater treatment plant be constructed on property owned by Potomac Landing
Development Corporation and that the drinking water production facilities of the two Communities be
integrated and upgraded if and when appropriate. The following Memorandum of Understanding will be
used as a guide to the development and execution of formal documents required to accomplish the above
objectives:

5 Potomac Landing Development Corporation represents that it has free and clear title to
property necessary to construct a new wastewater treatment plant including space for future expansion of
the plant and/or drinking water facility, and further agrees that it will deed to the KGSCA fee simple title
to such property, without cost. The amount of land and location will be as proposed by Draper Aden
Associates estimated to be approximately eleven to twelve acres. The land to be deeded to the County is
the majority of lot 11R on attached plat (excluding area in yellow), and if required a small portion of
contiguous lot 12 to the south of lot 11R. The obligation of Potomac Landing Development Corporation
to convey the property and easements described herein to KGCSA is contingent upon approval by King
George County, pursuant to its subdivision and zoning laws, of Section 3 Potomac Landing Subdivision
in a configuration not materially different from the preliminary plat for Section 3 previously submitted
incorporating the property to be deeded to Potomac Landing Development Corporation by King George
County when the wastewater treatment plant is relocated.

& Potomac Landing Development Corporation will deed easements for all wastewater lines
required to connect the two lift stations to the new wastewater facility. The line from the new lift station
(site of old wastewater plant) will be located as close to the western border of the Potomac Landing
property (Section 3) as practical. If a new line is required from the existing Potomac Landing lift station
it will be located as close as possible to the west side of the main drainage through Section 3.

3. Potomac Landing Development Corporation will provide all deeds of easements required
on Potomac Landing Development Corporation Property for connecting the two drinking water systems
and for future expansion of the system. Potomac Landing Development Corporation will work with
KGCSA in the installation of water lines to Section 3 if same can be used as the main line connecting the
two systems and will result in a cost benefit to both parties. Potomac Landing Development Corporation
will not be required to drill a second well for the Potomac Landing water system as required by previous
agreement with KGCSA.

4. The road to the deeded property and new wastewater plant will be directly off of Potomac
Landing Road and not through Section 3.

> The number of trees removed from the deeded land will be restricted where possible so as
to maximize visual barrier and preserve green space with full recognition that as facility expands a major
portion of the land may have to be cleared. Potomac Landing Development Corporation has requested
that the trees on the front slope of the hill facing the Potomac River remain as a permanent visual barrier
(see plat). Potomac Landing Development Corporation has also requested that all initial timber removed
of saw log size be stacked for disposal by developer.

6. KCSA will construct a new lift station at the site of the current wastewater treatment
plant as close to the northwestern corner of the property as possible and all land owned by KCSA at this
site will be deeded to Potomac Landing Development Corporation by fee simple title to such property,












